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Case No. 96/2011/

Dt.       .12.2011

To,


The Managing Director, 

SOUTHCO


Courtpeta, Berhampur


Dist : Ganjam
Sub:
Revenue Requirement and Tariff Application for the year 2012-13.

Sir,


On scrutiny of the above application, it has been noted that information and analysis with regard to a number of items which are extremely relevant for the purpose of scrutiny of Revenue Requirement and Tariff for the FY 2012-13 have not been furnished. A list indicating items on which information/clarification to be furnished is enclosed. 

             You are hereby directed to furnish the information as per the queries raised in Annexure by 05.01.2012. 

The queries raised in this letter along with the replies shall be supplied to all the persons who might purchase the documents.









      Yours faithfully,

Encl : As above.

 







    DIRECTOR (TARIFF)

Query on the SOUTHCO’s ARR Filing, 2012-13

Technical

1. Reasons for showing higher Kutir Jyoti consumption deviating from normative assumptions, for 2012-13 in T-1 Format may please be furnished.

2. In Form T-5 SOUTHCO has shown higher number of consumers having defective meters for 2011-12 as compared to 2010-11 in Irrigation and Agricultural category. The reasons may be furnished.

3. In Form T-3 SOUTHCO has shown higher no. of GP consumers both in urban and rural areas without meters. The reasons for such high no. of GP consumers without meters may be explained.

4. In Para 4.1 (Sales forecast) the sales to HT (Large Industry) is not matching with the submission in T-1 Format.

5. Miscellaneous receipt and revenue outgo due to ToD benefit, improvement in power factor, prompt payment rebate, overdrawal penalty, DPS and meter rent in OERC format may be submitted.

6. Sales projection for the existing HT and EHT industries as well as those awaiting to avail power at higher load during FY 2012-13 in OERC format may be submitted.

7. A statement of system power factor month-wise from April, 2011 to September, 2011 stating KVAR, KWh and PF may be submitted.

8. There is discrepancy of data between T-1 Format and data submitted for Performance Review in the Month of December, 2011 as mentioned below. SOUTHCO may state which data are correct and should be taken for tariff computation.
	Category of Consumers
	No. of Consumers as on 01.04.2011 as per T-1 Format
	No. of Consumers as on 01.04.2011 as per Performance Review Data

	EHT
	12
	12

	HT
	668
	185

	LT
	716473
	799475

	Total
	717153
	799672


9. The following metering format should be filled up and submitted.

Metering position as on September, 2011

	Items
	

	Feeder metering position
	

	No of 33 KV feeders
	

	No of 33 KV feeder metering
	

	No of 33 KV feeder metering left
	

	No of 11 KV feeders
	

	No of 11 KV feeder metering
	

	No of 11 KV feeder metering left
	

	No of 33/11 KV transformers
	

	No of 33/11 KV transformers metering
	

	No of 33/11 KV transformer metering left
	

	No of distribution transformers
	

	No of distribution transformers metering
	

	Consumer metering position
	

	Total number of consumers
	

	Total number of meters
	

	Total number of working metering
	

	Percentage of working meters
	


Finance:

10. Transmission Charges, SLDC Charges payable by SOUTHCO for the financial year 2012-13 has not been shown separately in ARR. This may be submitted.
11. (a)
For GoO Capex System Improvement work the licensee has projected Rs.67.25 Crore of Capital expenditure during 2011-12. The present status of the capital expenditure (Till end of November 2011) such as material procurement, funds arranged so far, execution etc. may be furnished. 

(b) The amount funded by REC (as shown in Form-3) for licensee’s System improvement scheme for 2009-10, 2010-11 & 2011-12 and projection for 2012-13 along with terms and conditions of loanmay be submitted.

12. In Form F-3, SOUTHCO has shown an amount of Rs. 40.00 Cr. & Rs. 45.00 Cr. as anticipated receipt of loan during FY 2011-12 & 2012-13 respectively from UBI at the rate of 12.25%. The purpose for which such loan availed and actual receipt of loan may be submitted.

13. The audited balance  sheet as on March 2011 do not reflect the loan balance of NTPC Bond of Rs.130 Cr., even though the Commission in the Business plan order dated 20.03.2010 (para 70) directed the licensee to reflect the same in the  audited accounts. The reasons for same may be given.
14. In the Audited Accounts for 2010-11 the actual distribution loss worked out at 48.22%, which shows an increasing trend compared to previous year Audited figures as shown below: 

Distribution loss (%):

 
2007-08

2008-09
2009-10

2010-11

 45.49%

47.78%
48.03%

48.22%


The reason for such increase in distribution loss may be explained. Also steps taken by the licensee to arrest the losses may be furnished.

Further the forecast of distribution loss for 2011-12 submitted by the licensee from time to time is not consistent as evident from the following:
As per 2011-12 filling
As per 2012-13 filling
Allowed as per Business Plan
42.67%


46.80%


26.50%
The reason for such change in forecast may be explained.

15. In Form-F-7, the licensee has quantified the percentage of H.T., LT loss as 18% and 48.40% respectively. The licensee may submit the same for the year 2010-11 & 2009-10 as per the audited data, along with units received in to the system and Units sold at System Voltage.

16. In Form F-7, the licensee has given break-up of total distribution cost voltage wise for 2011-12. The voltage-wise break-up of total distribution cost for the FY 2009-10 and 2010-11 as per Audited data may be submitted.

17. In Form F-13, it is found that interest on security deposit payable to consumer at the rate of 6% is estimated at Rs.6.04 Cr.

In the Audited Accounts as at 30.03.2011, it is found that consumer security deposit is shown at Rs.87.42 Cr.

The licensee is required to furnish the details of physical form of investment of security deposit money as mentioned above in different financial instruments (year-wise since 1999-2000) along with the terms & conditions.

18. The licensee is required to furnish data on actual cash outflow (From July 2011 to November 2011) on account of basic pay, G.P,  DA,  HRA, other allowance such as medical etc., segregating current as well as arrear.
19. SOUTHCO proposed an amount of Rs.3.64 cr. towards payment to outsourced employee cost in F-21. Details of such outsourced employee, compensation per employee etc. may be given.

20. The licensee is required to furnish the availability of fund in employee trust fund (Actuals as on 31.03.2011) and its pattern of investment. Alongwith the above information, the actual Cash outflow towards terminal liability during 2010-11, 2011-12 (actuals up to November 2011) may be submitted.

21. Month wise cash flow considering the revenue items only for the FY 2010-11, and 2011-12 (actuals upto November 2011) may be submitted.

22. The licensee has proposed an amount of Rs.57.95 Crore towards R&M during 2012-13 whereas the actual amount spent during 2010-11 (Audited) was Rs.13.09 Crore. SOUTHCO is required to submit the details of ESCROW relaxation availed during 2011-12 (month-wise actual up to November 2011) towards R & M and amount spent by the licensee.

23. During 2010-11 (as per Audit) the actual expenses under Administration and General Expenditure head was Rs.12.64 Crore as against the Commission’s approval of Rs.17.96 Crore. Thus the licensee has spent Rs. 5.32 Crore less (17.96-12.64) than the approved amount. During 2011-12, the Commission has allowed Rs. 24.87 Crore towards A & G expenditure out of which Rs.12.78 Crore is towards normal A & G and Rs.12.09 Crore is towards additional A&G. The licensee is required to furnish the actual amount spent as on November 2011 (both normal A & G as well as additional A & G) so as to justify their claim of Rs. 42.02 Crore during 2012.13.
Further the licensee is required to submit the sources from which A & G expenditure was met in respect of FY 2010-11 & 2011-12.

24. Schedule -10 of the Audited Accounts for 2010-11 reveals an amount of Rs.51.63 Crore invested as fixed deposit. Detailed terms & conditions of such investment along with sources of funding may be furnished.

25. The licensee is required to furnish month-wise details of revenue deposited in escrow account, amount paid towards BSP, transmission, SLDC Charges, escrow relaxation availed under different heads such as employees, R & M etc. in respect of FY 2010-11, 2011-12 ( actuals upto November 2011).
26. In Form-F-17 of the ARR, the collection of revenue as shown by licensee for the FY 2010-11, 2011-12 has not been bifurcated under the head (1) Out of current collection, (2) out of arrear collection as prescribed by the Commission. Such bifurcated data may be furnished for the FY 2010-11 & 2011-12 (actual upto November 2011). Commission in their RST order 2011-12 had directed the licensee to collect at least Rs/125.00 cr. from the outstanding arrear. The licensee may indicate the actual amount collected during 2011-12 (actuals upto November 2011) and steps taken to collect the balance amount as per the target.

27. The Audited accounts for the year 2010-11 reveal an amount of Rs.18.10 Crore shown under the head miscellaneous receipt. For the FY 2012-13 the licensee has projected an amount of Rs.10.99 Crore towards miscellaneous receipt. Reasons for such lower estimate may be furnished. 

